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Appendix 2 
 

London Assembly Plenary Meeting: Thursday 24 January 2019 
 

Transcript of Item 3b -  Statement from the Chairman of the Budget and 
Performance Committee 

 

 

Gareth Bacon AM:  I would like to thank the Mayor for his opening remarks as well.  As Members know, as 

Chairman of the Budget and Performance Committee my role now is to outline the main points of 

consideration that we identified during the scrutiny process that has taken place since the end of last year.  

Since the financial plans were announced the Committee has held seven meetings with the functional bodies 

and with the Mayor.  A paper setting out the recommendations on the Budget was obviously included in 

today’s papers.  The Mayor has sent his response to our recommendations to my office.  It was received just 

before I came down to this meeting so obviously I have not had a chance to read it.  I have requested that it be 

circulated to Members so all Members should have that by the end of day today.  The remarks I am about to 

make are in light of not having yet read the response so some of the comments may already have been 

covered. 

 

The fundamental headline from our assessment of the Mayor’s Budget is that we continue to have concerns 

about Transport for London’s (TfL’s) future.  The Committee published a report on TfL’s finances at the end of 

2018 and the situation for TfL remains very uncertain.  The Crossrail delay is forecast to cost £600 million in 

lost revenue and up to £2.15 billion in extra capital investment but these figures will remain speculative until a 

clear programme is established to complete the Crossrail project and an opening date is firmly targeted.   

 

TfL is now cancelling or delaying capital projects such as the Bakerloo Line Extension and the Camden Town 

and Holborn station improvements.  The Committee has been expressing concerns about TfL’s capital position 

for some time now, particularly in light of Crossrail, and our concerns appear to have been justified.  There may 

be more postponed or cancelled projects to follow, particularly if the very optimistic revenue projections in the 

TfL Business Plan are not achieved.  We know that this uncertainty has driven TfL to reprioritise its capital 

programme with projects labelled in descending order of importance from ‘critical’ to ‘central’ to ‘desirable’ or 

even to ‘deprioritise’.  We have requested full sight of the rationale for these changes and a list of all the 

capital projects and their relevance overall.   

 

The challenging financial position TfL is in is certain to have an impact on Londoners.  We are concerned that 

the impact of the Crossrail delay on top of the removal of the Government grant, as well as the Mayor’s TfL 

fares freeze, means that we are likely to see a reduction of TfL’s level of service and we would welcome 

assurances to the contrary.   

 

TfL is not the only Greater London Authority (GLA) body in a tough financial situation, of course, Chairman.  

By 2022/23 the MPS will need to identify savings of £167 million in order to address their significant budget 

gap.  Otherwise we have been told that officer numbers will be severely impacted.  The MPS has stated that 

the number of police officers it currently has is insufficient for London’s rising population but it is unclear how 

many officers the service actually needs and this is something that the Assembly - both under this Mayor’s 

predecessor and the current Mayor - have repeatedly requested.  Currently, with its numbers at 30,000, the 

MPS says it is understrength and suffering from significant vacancies in frontline policing.  Even with plans to 

increase the officer numbers to 31,000 by the end of the forthcoming financial year, we still need to 

understand how many officers a full-strength MPS should have or what policing would look like at the levels of 

officer numbers that the MPS can actually afford.   
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However, over and above transport and even policing, housing is likely to remain the number one cause of 

concern for Londoners for this year.  The Government has given London an unprecedented level of funding to 

build affordable housing, almost £5 billion.  However, without value-for-money assessments for housing 

schemes we do not know if these large sums are being spent in a way that genuinely delivers for Londoners.  

The Committee believes the Mayor needs to do more to evidence that he is getting value for money from the 

housing spend and that it is being used effectively to deliver the type of housing that Londoners need.   

 

Finally, we question in our report whether the Mayor is putting his money where his mouth is on environmental 

issues.  The Mayor has declared a climate emergency for London but his Budget does not show the same 

urgency as his words.  The environment budget is a ‘business as usual’ budget with no overall increases in 

environmental spend, capital or revenue, and the majority of Members on the Committee are of the view that if 

the Mayor is serious about tackling environmental issues then it would not be unreasonable to assume that 

appropriate funding would be allocated.   

 

 


